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Canadian Deep Basin
Overview

CDB Landholdings

Peace River Arch C u tb an k
FORT ST. JOHN K R P

W <

Canadian

Cutbank
Ridge

Bighorn
KRP

Land holdings

* ~1,872,000 net acres
* 2.925 net sections
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* ~1,800 producing wells
* 3,754 km of pipelines

* ~630 MMcf/d processing
capacity
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Canadian Deep Basin
Resource Area

Massive Resource Oprrtunity Extensive Location Inventory
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Montney Tight Gas/Shale Gas Play

Total Resource
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Cutbank Ridge

Portfolio of Montney Assets
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Cutbank Ridge

* Enhancing Horizontal Drilling Technology

* Improved repeatability
* Upper Montney Sand Plug Design
* Lower Montney OH Packer Design
* Increased HZ length & fracs per well (fpw)

Cobramax Sand Plugs: Courtesy of Halliburton

* Executed 2400m laterals with up to 14 fpw
* Leveraging experience into other plays
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Cutbank Ridge

Cost Improvement Initiatives

* Execution excellence

Capital per Completed Interval
Dawson Montney

* Loadleveled-operations

* Repeatable well designs

$SMM B Cost/Interval = Intervals/well |ntervals
* Optimizing frac design 35 1 o ] 12
_ _ 3.0 =
* Continuous improvement o5 19
: 2.0
* Drilled longer wells L 16
° More intervals/well 1.0 13
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®* Economies of scale 0.0 | l | B ER .
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* Lower service costs Vertical

* Net impact

* Reduced per well costs by $1 million in
2009

* Lowered supply cost by 48% since
2006
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Bighorn
Total Cretaceous Resource
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Bighorn Cretaceous Stack
Bighorn Type Log
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* Vertical wells * Hz wells in thick sections of stack
* Focus on entire Cretaceous stack * Resource play within a resource play
* Upto 20+ zones per well

* High heat content, liquids rich Www.encana.com




Distributed Temperature Sensor
Verifying Production from All Zones in Stack
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Bighorn

Cost Improvement Initiatives

* Execution excellence Vertical Well - DC&T Capital
* Loadleveled-operations
$MM mm \Well Cost ~ -® Supply Cost g\ VBtu
* Concurrentcompletions $8 - 7.5 - 38
* Optimized frac designs
$6 $6
* Continuous improvement
* Lower service costs $4 $4
* Net impact $2 $2
* Reduced per well costs by
$1 million in 2009 $0 %0
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* Lowered supply cost by 30%
since 2006
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Bighorn — The Next Phase

Horizontal Drilling

* Apply Cutbank KRP technology & WAPIT! \
experience

* Target thick sections of the stack S e :
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Canadian Deep Basin Disciplined Growth

KRP Production Growth
* Resource knowledge s
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* Resource capture .

* Supply cost reduction 400 +
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