
Rese rves  o f  680 ,000  ounces  Go l d  ( 43 -101 )
Resou r ce s  o f  4 . 3  m i l l i o n  ounces  Go l d  ( 43 -101 )

Ta rge t i ng  p r oduc t i on  ra t e  o f  100 ,000  ounces /annum

Denver Gold Forum – September 2010



I M P O R TA N T  I N F O R M AT I O N

The information contained herein and in the relating presentation (together “the information”) has been provided by Vatukoula Gold Mines Plc (“VGM” or “the Company”). No representation, express or
implied, or warranty as to the accuracy or completeness of the information is made by any party and nothing contained herein is or shall be relied upon as a promise or representation as to the future. In
all cases, recipients should conduct their own investigation and analysis of VGM.

Except as otherwise indicated, the information is stated as of 20th September 2010 and should not, under any circumstances, create an implication that there has been no change in the affairs of the
Company, market conditions or regulations since such date. The Company does not assume any obligation to update the information contained herein, including forward-looking statements.

Neither this document nor the presentation constitutes an offer to sell nor a solicitation of an offer to buy any securities.

The information is confidential and must not at any time by recipients be copied, published, reproduced or distributed in whole or in part to any other person. The information is provided to recipients on
the basis that they keep confidential the information and any other information otherwise made available, whether oral or in writing, in connection with the Company.

The information contains forward-looking statements relating to VGM that are based on management’s current expectations, estimates and projections about the VGM. Words such as “expects,”
“intends,” “plans,” “projects,” “believes,” “estimates” and similar expressions are used to identify such forward-looking statements. These statements are not guarantees of future performance and
involve risks, uncertainties and assumptions that are difficult to predict. Further, some of these forward-looking statements are based upon assumptions as to future events that may not prove to be
accurate. Therefore, actual outcomes and results may differ materially from what is expressed or forecast in such forward-looking statements including rise in production capabilities and timetables;
financials projections; production costs; and economic predictions.

Forward-looking statements in the information are subject to known and unknown risks, uncertainties and other factors that may cause VGMs' actual results, level of activity, performance or
achievements to be materially different from those expressed or implied by such forward-looking statements, including but not limited to: geopolitical uncertainty, political and economic instability,
uncertain legal enforcement and risk of corruption where mining operations are located; changes in, and the effects of, the laws, regulations and government policies affecting VGMs' mining operations,
uncertainties related to raising substantial additional financing to make all necessary investments and complete proposed mining projects; uncertainties related to the accuracy of VGMs’ estimates of
mineral reserves and mineral resources and VGMs' estimates of future production and future total cash costs of production; uncertainties and costs related to exploration and development activities,
feasibility studies that provide estimates of expected or anticipated economic returns from a mining project; uncertainties related to expected production rates, timing of production and the total cash
costs of production; changes in general economic conditions, the financial markets and the demand and market prices of precious metals and diamonds. All forward-looking statements are expressly
qualified in their entirety by this cautionary statement.

The information does not comprise an admission document, listing particulars or a prospectus relating to VGM or any subsidiary of the Company, does not constitute an offer or invitation to purchase or
subscribe for any securities of the Company and should not be relied on in connection with a decision to purchase or subscribe for any such securities. The information does not constitute a
recommendation regarding any decision to sell or purchase securities in the Company.

No reliance may be placed for any purpose whatsoever on the information or the completeness or accuracy of the information. No representation or warranty, express or implied, is given by or on behalf
of the Company, or its shareholders, directors, officers or employees or any other person as to the accuracy or completeness of the information and no liability is accepted for any such information
(including in the case of negligence, but excluding any liability for fraud).

The information is directed only at persons who fall within the exemptions contained in Articles 19 and 49 of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (such as
persons who are authorised or exempt persons within the meaning of the Financial Services and Markets Act 2000 and certain other persons having professional experience relating to investments, high
net worth companies, unincorporated associations or partnerships, and the trustees of high value trusts) and persons to whom communication of the information may otherwise lawfully be made. Any
investment, investment activity or controlled activity to which the information relates is available only to such persons and will be engaged in only with such persons.

Persons of any other description, including those that do not have professional experience in matters relating to investments, should not rely or act upon the information.

The information should not be distributed, published, reproduced or otherwise made available in whole or in part by recipients to any other person and, in particular, should not be distributed to persons
with an address in the United States of America, Australia, the Republic of South Africa, the Republic of Ireland, Japan or Canada or in any other country outside the United Kingdom where such
distribution may lead to a breach of any legal or regulatory requirement. No securities commission or similar authority in Canada has in any way passed on the merits of the securities in the Company and
any representation to the contrary is an offence. No document in relation to the issue of securities in the Company has been, or will be, lodged with, or registered by, The Australian Securities and
Investments Commission, and no registration statement has been, or will be, filed with the Japanese Ministry of Finance in relation to the issue of securities in the Company. Accordingly, subject to certain
exceptions, securities in the Company may not, directly or indirectly, be offered or sold within Canada, Australia, Japan, South Africa or the Republic of Ireland or offered or sold to a resident of Canada,
Australia, Japan, South Africa or the Republic of Ireland.

The securities in the Company have not been, and will not be, registered under the United States Securities Act of 1933, as amended (the “US Securities Act”) or with any securities regulatory authority
of any state or other jurisdiction of the United States and may not be offered or sold within the United States or to, or for the account or benefit of, any US Person as that term is defined in Regulation S
under the US Securities Act. The Company has not been registered and will not register under the United States Investment Company Act of 1940, as amended.
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C O M PA N Y  B A C K G R O U N D

• Owns and Operates Vatukoula Gold Mine, Fiji 

• 100% ownership

• Historic production of 7 million ounces of gold over 74 years

• All necessary infrastructure on site

• Highly skilled workforce 

• Experienced Management team

o Ian Colin Orr-Ewing Executive Chairman, 35 years experience in Sector

o David Paxton Chief Executive Officer, Mining Engineer – Goldfields

o Kiran Morzaria Finance Director, Engineer / Geo & FD

o Ian Stalker Director, Ex General Manger Ashanti Goldfields

o Bert Leathley General Manager (Fiji), Ex Manager Ashanti Goldfields 
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L O C AT I O N  – R I M  O F  F I R E
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• Gold Production 59,658 ounces

• Cash cost US$664 per ounce

• Ore delivered

Underground  240,024 tonne  @  7.44 g/t

Surface            198,507 tonne @  2.01 g/t

• Mine net earnings   US$21.0 million (unaudited)

A N N U A L  R E S U LT S  – A U G U S T  2 0 1 0
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SUSTAINABLE PRODUCTION

• Targeting 100,000 ounce per  annum

• Currently profitable with mine net annual 
earnings unaudited US$21.0m

RESERVES AND RESOURCES (43 – 101)

• P&P 1.9m tonne @ 10.9 g/t

• M&I  8.3m tonne @ 10.5 g/t

• Inferred     4.7m tonne @  8.6 g/t

REDUCING COSTS

• Improving productivity

• Targeting sub US$ 600 per ounce – next year

GROWTH POTENTIAL

• 100% interest in the Vatukoula Gold Mine 

• 19,700 hectares of further exploration licences 
adjacent to this world class deposit

V AT U K O U L A  G O L D  M I N E ,  F I J I
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SUNSET MINE  

• Reserves sufficient for 7 years production at our 
planned rate of 100,000 oz/annum

• Maximum current depth 880 meters – shallow 
compared to other underground mines

• Large footprint

HIGH TEMPERATURE MINE

• Hot water introduced – 57 Centigrate
• Areas sealed and drained before production
• No underground cooling

UNPRODUCTIVE LABOUR

• Workforce of less than half of previous
• Government support for flexible  workforce 

V AT U K O U L A  G O L D  M I N E ,  F I J I  - H i s t o r y
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M I N E  P O T E N T I A L  – M u l t i p l e  O r e  B o d i e s  
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BACKGROUND

• Former British Colony – Population 850,000 

• British based Legal System

• English Speaking

GOVERNMENT SUPPORT

• Mining Title Held by Foreign Companies for 
over 70 years

• 5 Year Tax Holiday

• 3 Year Tax Concession Import Duties 

• No VAT on Fuel

• 3% Royalty on Gold Sales

EMPLOYMENT

• Competitive Labour Costs

• Multiplier Effect on Employment

At full production Vatukoula contributed over 10% 
to Fijian National GDP

F I J I
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S U S TA I N A B L E  P R O D U C T I O N  - H I S T O R I C  &  P L A N N E D  
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S U S TA I N A B L E  P R O D U C T I O N  – P A S T  2 4  M O N T H S
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S U S TA I N A B L E  P R O D U C T I O N  – P A S T  2 4  M O N T H S
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S U S TA I N A B L E  P R O D U C T I O N  – P A S T  2 4  M O N T H S
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S U S TA I N A B L E  P R O D U C T I O N  – P A S T  2 4  M O N T H S
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Variable Costs

Fixed Costs

O P E R AT I N G  C O S T S  – 2 0 1 0  ( Y/ E  A u g u s t  2 0 1 0 )

438,531 tonne, 59,658 ounces gold recovered
Cash costs US$ 664 / ounce
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SHORT TERM

• Improved labour productivity

• Long term supply contracts

• Improved inventory management

LONG TERM

• Alternate power source

o 25 MW wood fired power station

o Third party to Build / Own / Operate

o Project capital cost US$ 40 million

o Vatukoula provide 3 year off-take 

o 20-24 month construction 

o Commercial Operation Date Q4 2012

o Negotiation commenced with sugar 
corporation of Fiji

o Potential saving of US$120/oz

R E D U C I N G  C O S T S
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G R O W T H  &  E X P L O R AT I O N
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G R O W T H  P O T E N T I A L  - E X P L O R A T I O N  T A R G E T S
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G R O W T H  P O T E N T I A L  - E X P L O R A T I O N  T A R G E T S
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The Vatukoula Gold Mine and the
surrounding Tavau Caldera is a large world
class multi episode mineralised
epithermal system

EXPLORATION STRATEGY

Near mine / Near term: 6 to 12 Months

1. Surface Oxide Ore

2. Underground Sulphide Ore

Larger and Longer Term: 6 to 24 Months

1. Tavau Cladera open pit targets

2. Extensions of mineralised structures 

3. Similar systems

G R O W T H  P O T E N T I A L  - E X P L O R A T I O N  T A R G E T S
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SURFACE

• Northern Prospects –oxide 
mineralisation on caldera contact

• 10,000  metres RC Drilling

G R O W T H  P O T E N T I A L  – L A R G E R  &  L O N G E R  T E R M  E X P L O R A T I O N

UNDERGROUND

• Second  Flatmake development  (F51 target)

• Matanagata extensions 

• 20,000 meters  Diamond Drilling
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• Currently listed on the London Stock Exchange 
Alternative Investment Market (AIM)

• Applying for a listing on the TSX
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Major Shareholders 

Sprott Asset Management 746.2 m 18.3%

Canadian Zinc Corporation 628.6 m 15.4%

Black Rock Investment Management (UK) 250.3 m 6.1%

Capital Research and Management 160.7 m 3.9%

Hargreaves Lansdown Asset Management 94.7 m 2.3%

Ingalls & Snyder 90.0 m 2.2%

Williams de Broe 71.5 m 1.8%

Altima Partners 67.5 m 1.7%

Issued Share Capital 

Issued and fully paid 4.081 billion

Current Price 2.55 pence

Market Capitalisation
£ 104.1 million

US$161.80 million

Warrants and Options 382 million 

(Directors) 210 million

Fully Diluted 4.463 billion

Enterprise Value 
£ 95.4 million

US$148.3  million

CASH   (Approx) £13 million

DEBT £0.40 million

GOLD HEDGING Zero

C A P I TA L  S T R U C T U R E  - 2 0  S E P T E M B E R  2 0 1 0
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V AT U K O U L A ’ S  V A L U E  P R O P O S I T I O N

 Long life underground gold mine

 Low cost per ounce (below US$ 600)

 Possibility to lower costs further

 Expansion potential through additional exploration and development

 Significant profits to be generated once 100,000 ounces target achieved

 Undervalued in comparison to other underground gold mines
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