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Presentation Outline

Net Demand vs Mine Supply — it's all about investment...

Is gold really “underinvested”?

e Equities and IPOs

« ETFs

e Bonds

Structural Shift — is it “hormal”’ for investment > jewellery?

It's all about interest rates




Mine Production Less Net Demand*®
(1980-2009)
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*Net Demand= Total fabrication less scrap supply;
Source: GFMS (Gold Survey 2010)




World Investment*

This is only the value
of identifiable inflows Value of World
—what about loco- Investment

London trading that
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*World Investment is the sum of Implied Net (Dis)investment, Bar Hoarding and all Coins & Medals.
Source: GFMS (Gold Survey 2010)




s Gold Really *Underinvested?”
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Bullish: (7) Investment Demand
Investment demand in commodities will grow

: Is the issue
Global financial assets Managed assets
about
‘/
stocks or
flows?

Stock of
gold worth
$6 trillion..

Equities Private Debt Government Managed Managed
Debt Assets Commodities
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Is Gold Really “Underinvested?”
Equities and |IPOs

Global - Summary IPO Data

4Q 2007 1Q 2008 2Q 2008 3Q 2008 4Q 2008 1Q 2009 2Q 2009 3Q 2009 4Q 2009 1Q 2010 2Q 2010

No. Deals

Total
Proceeds

Gitoney . $94.3 $34.8 $35.0 $9.3 $1.6 $0.9 $10.0 $34.0 $61.0 $44.9 $37.0

Global IPOs include all with deal size greater than
US$100mm.

-Source: Renaissance Capital




-US mutual funds inflows: YTD 2010

Estimated Net Flows SMil June 2010 YTD 2010

U.S. Stock {7518 (16.984)
International Stock (328) 19,620
Balanced (706) 7,385
Taxable Bond 17.618 119,584
Municipal Bond 1,988 19,524
Alternative 1.611 11,536
Commedities 823 6.010
All Long Term 13,489 166,736
Money Market (30.818) (487 454)

Commodities % of Total Wz ¥ LN
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-YTD 2010 flows




s Gold Really: “Underinvested?”
The ETF Universe

SPDR Gold Shares GLD was the most popular of all (more than 800)
ETFs in 2009 in terms of asset flows, receiving $11b.

In H1 2010, GLD received $7.4b - 2296 of total inflows into all US
ETFs.

Only the taxable bond asset class ETFs, together in their entirety,

pulled more inflow than GLD in H1 2010.

SPDR GLD is the second largest ETF on the market with assets of
$51b, only $15b less than SPDR S&P500, the most traded security
on the planet (as of Aug 2010).

Commodities received 26%b of all inflows into US ETFs in 20009.

-Source: Morningstar




s Gold Really: “Underinvested?”
The Bond Universe

Amounts outstanding on the global bond market
increased 10% in 2009 to a record $91 trillion.

All gold needs is a small shift away from bonds to the
vellow metal But....




s Gold Really “Underinvested?”
All bonds are not created equal
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s Gold Really: “Underinvested?”
Bonds issued on the 27t June 2010

¥)) International Bond Issues - Mozilla Firefox
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Bond issue details are online at ft.com/bondissues. Final terms, non-callable unless stated
e) Spreads relate to German govt bonds unless stated. Source: Thomson Financial
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Are we withessing a Structural
Shift in the Gold Market?

. Jewellery wanes and investment grows

. |s the gold market simply returning to its
historical norm... where investment
dominates?




Above-Ground Stocks of Gold, end-2009

Gold 1s not “consumed’like most commodities; stocks can be
available at the right price...

Above-ground Stocks,
end 2009 = 166,000t
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Source: GFMS (Gold Survey 2010)




The death offfepreegtenant Drivers...

Default risk/Sovereign debt crisis/Global imbalances — US dollar
weakness?

Global fiscal and monetary reflation — is inflation coming?

Global foreign exchange reserves are “excessive”

Central bank attitudes to gold — net buying the new normal?

Nothing will focus minds more than a dose of “real” real interest
rates....

Prices can only be maintained if there is a continuous FLOW of new

cash into gold — sustainable whilst the opportunity cost of holding it
so low.




Other Investment Positives...

e Mine supply is flat
« Commodity price cycle...how long?

« Geopolitical environment




