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Disclaimer

This presentation will include a discussion of certain issues with respect to a company or
companies within the Metals and Minerals sub-sectors of the Mining industry. We want to caution
readers that these issues are complex and highly fact-intensive. In addition, we do not claim to be
experts in these matters. Accordingly, the views expressed in this presentation are simply opinions,
and should not be unduly relied upon.

This presentation will also include forward looking statements that are subject to numerous risks
and uncertainties, which may cause actual events to differ materially from the forward-looking
statements expressed herein. As such, readers should not unduly rely upon any forward looking
statement made.
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TSX Venture Index (YOY/2003-2011)

3,500

3,000

2,500

2,000

1,500

1,000

500 T T T T T T T T T T T
2003 s 2004 2005 2006 = = 2007 2008 2009

Past performance is not indicative of future results.
Source: Canaccord Genuity, TSX Datagroup.
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Small cap mining rallies and corrections
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Based on monthly data.
Past performance is not indicative of future results.
Source: Canaccord Genuity, TSX Datagroup.
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Past performance is not indicative of future results.
Source: Canaccord Genuity, TSX Datagroup.
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VIX Volatility Index

Past performance is not indicative of future results.

CBOE - Chicago Board Options Exchange
Source: Canaccord Genuity, Bloomberg.




S&P/TSX Global Gold Index vs. Gold Spot (1-year)
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Past performance is not indicative of future results.
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Sr./Int. historical P/NAV (5% spot gold)
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Past performance is not indicative of future results.
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Gold In Situ vs. Gold Spot (Jul/O7-Sep/11)
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Small Cap Mining - Conclusions

We have expected periods of market volatility in 2011. We view the current volatility
as “normal” and overall market weakness as an opportunity for risk tolerant
investors to accumulate selective equities with above-average growth potential.

Liquidity and volumes on the TSX Venture remain below average levels. This suggests
to us that speculative capital is not being significantly deployed into the small cap
mining sector.

The current market environment, prompted by sovereign debt issues in Europe and
the US, as well as overall global growth concerns, has turned risk averse. Strong risk
aversion is not typically sustainable. Upon a turn in market sentiment, availability of
speculative capital should improve.

Our outlook for bullion remains positive based on record global liquidity, low real
interest rates, global fiscal imbalances and wavering faith in the US dollar and other
fiat currencies. We see the outcome of global debt issues as a catalyst for broad
currency devaluation, inflation and gold’ s increased status as a reserve and
investment asset.

We expect Junior mining gold-related equities to selectively outperform in this
environment.

* Past performance is not indicative of future results.
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Investment risk

The commercialization risks associated with mineral exploration and development
in general are high, thus, investment in the shares of all the companies included in this
presentation is for risk accounts only.
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Appendix: Disclosures

Analyst Certification: Each Investment Analyst of Canaccord Genuity whose name appears on the front page of this Investment Research hereby certifies that (i) the
recommendations and opinions expressed in the Investment Research accurately reflect the Investment Analyst's personal, independent and objective views about any and all of the
Designated Investments or Relevant Issuers discussed herein that are within such Investment Analyst's coverage universe and (ii) no part of the Investment Analyst's compensation
was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed by the Investment Analyst in the Investment Research.

Description of Rating System: BUY: The stock is expected to generate risk-adjusted returns of over 10% during the next 12 months. HOLD: The stock is expected to generate risk-
adjusted returns of 0-10% during the next 12 months. SELL: The stock is expected to generate negative risk-adjusted returns during the next 12 months. NOT RATED: Canaccord
Genuity does not provide research coverage of the relevant issuer. “Risk-adjusted return” refers to the expected return in relation to the amount of risk associated with the
designated investment or the relevant issuer.

Risk Qualifier: SPECULATIVE: Stocks bear significantly higher risk that typically cannot be valued by normal fundamental criteria. Investments in the stock may result in material loss.
Distribution of Ratings: Global Stock Ratings as of 3 August 2011

Coverage Universe IB Clients

Rating # % %

Buy 478 60% 38.5%

Speculative Buy 79 10% 65.8%

Hold 222 28% 18.9%

Sell 12 2% 25.0%
791 100%

Canaccord Genuity is the business name used by certain subsidiaries of Canaccord Financial Inc., including Canaccord Genuity Inc., Canaccord Genuity Limited, and Canaccord
Genuity Corp.

The authoring analysts who are responsible for the preparation of this investment research are employed by Canaccord Genuity Corp. a Canadian broker-dealer with principal offices
located in Vancouver, Calgary, Toronto, Montreal, or Canaccord Genuity Inc., a US broker-dealer with principal offices located in Boston, New York, San Francisco and Houston or
Canaccord Genuity Limited., a UK broker-dealer with principal offices located in London and Edinburgh (UK).

In the event that this is compendium investment research (covering six or more relevant issuers), Canaccord Genuity and its affiliated companies may choose to provide specific

disclosures of the subject companies by reference, as well as its policies and procedures regarding the dissemination of investment research. To access this material or for more
information, please send a request to Canaccord Genuity Research, Attn: Disclosures, P.O. Box 10337 Pacific Centre, 2200-609 Granville Street, Vancouver, BC, Canada V7Y 1H2 or

disclosures@canaccordgenuity.com.

The authoring analysts who are responsible for the preparation of this investment research have received (or will receive) compensation based upon (among other factors) the
Corporate Finance/Investment Banking revenues and general profits of Canaccord Genuity. However, such authoring analysts have not received, and will not receive, compensation
that is directly based upon or linked to one or more specific Corporate Finance/Investment Banking activities, or to recommendations contained in the investment research.
Canaccord Genuity and its affiliated companies may have a Corporate Finance/Investment Banking or other relationship with the company that is the subject of this investment
research and may trade in any of the designated investments mentioned herein either for their own account or the accounts of their customers, in good faith or in the normal course
of market making. Accordingly, Canaccord Genuity or their affiliated companies, principals or employees (other than the authoring analyst(s) who prepared this investment research)
may at any time have a long or short position in any such designated investments, related designated investments or in options, futures or other derivative instruments based
thereon.

Some regulators require that a firm must establish, implement and make available a policy for managing conflicts of interest arising as a result of publication or distribution of
investment research. This investment research has been prepared in accordance with Canaccord Genuity’s policy on managing conflicts of interest, and information barriers or
firewalls have been used where appropriate. Canaccord Genuity’s policy is available upon request.
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The information contained in this investment research has been compiled by Canaccord Genuity from sources believed to be reliable, but (with the exception of the information
about Canaccord Genuity) no representation or warranty, express or implied, is made by Canaccord Genuity, its affiliated companies or any other person as to its fairness,
accuracy, completeness or correctness. Canaccord Genuity has not independently verified the facts, assumptions, and estimates contained herein. All estimates, opinions and
other information contained in this investment research constitute Canaccord Genuity’s judgement as of the date of this investment research, are subject to change without
notice and are provided in good faith but without legal responsibility or liability.

Canaccord Genuity’s salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients and our proprietary
trading desk that reflect opinions that are contrary to the opinions expressed in this investment research. Canaccord Genuity’s affiliates, principal trading desk, and investing
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This investment research is provided for information purposes only and does not constitute an offer or solicitation to buy or sell any designated investments discussed herein in
any jurisdiction where such offer or solicitation would be prohibited. As a result, the designated investments discussed in this investment research may not be eligible for sale in
some jurisdictions. This investment research is not, and under no circumstances should be construed as, a solicitation to act as a securities broker or dealer in any jurisdiction
by any person or company that is not legally permitted to carry on the business of a securities broker or dealer in that jurisdiction. This material is prepared for general
circulation to clients and does not have regard to the investment objectives, financial situation or particular needs of any particular person. Investors should obtain advice
based on their own individual circumstances before making an investment decision. To the fullest extent permitted by law, none of Canaccord Genuity, its affiliated companies
or any other person accepts any liability whatsoever for any direct or consequential loss arising from or relating to any use of the information contained in this investment
research.

This Investment Research has been approved by Canaccord Genuity Corp., which accepts sole responsibility for this Investment Research and its dissemination in Canada.
Canadian clients wishing to effect transactions in any Designated Investment discussed should do so through a qualified salesperson of Canaccord Genuity Corp. in their
particular jurisdiction.

This investment research is distributed in the United Kingdom, as third party research by Canaccord Genuity Limited, which is authorized and regulated by the Financial
Services Authority. This research is for distribution only to persons who are Eligible Counterparties or Professional Clients only and is exempt from the general restrictions in
section 21 of the Financial Services and Markets Act 2000 on the communication of invitations or inducements to engage in investment activity on the grounds that it is being
distributed in the United Kingdom only to persons of a kind described in Article 19(5) (Investment Professionals) and 49(2) (High Net Worth companies, unincorporated
associations etc) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended). It is not intended to be distributed or passed on, directly or
indirectly, to any other class of persons. This material is not for distribution in the United Kingdom to retail clients, as defined under the rules of the Financial Services Authority.

Canaccord Genuity Inc., a US registered broker-dealer, accepts responsibility for this Investment Research and its dissemination in the United States. This Investment Research
is intended for distribution in the United States only to certain US institutional investors. US clients wishing to effect transactions in any Designated Investment discussed
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United States and are not associated persons or employees of any US regulated broker-dealer. Such analyst(s) may not be subject to Rule 2711 restrictions on communications
with a subject company, public appearances and trading securities held by a research analyst account.

If this Investment Research is intended for disclosure in any jurisdiction other than the United Kingdom, the US or Canada, then the relevant rules and regulatory requirements
of that jurisdiction will apply.
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