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The Premier Primary Silver Producer in China Today… 

A Global Producer Tomorrow. 
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1 As at June 30, 2011 
2 Silvercorp’s Fiscal Year ends March 31st 

Capital Structure 

NYSE: SVM; TSX: SVM 

52-Week Hi/Low: US$16.32/$7.04 

Shares Outstanding1: 175.1 Million 
(of which 2.32 Million shares will be cancelled per NCIB) 

3-mo Avg. Daily Vol.: 5.5 Million (NYSE+TSX) 

Market Cap.: ~US$1.2 Billion    

Total Equity Financing: US$202.5 Million 

Component of the NYSE Composite, S&P/TSX 
Composite and Global Mining Indexes.  

NYSE: SVM 

Capital Structure & Financial Highlights 

Financial Highlights2 

Q1 FY2012 Fiscal Year 2011 

Revenue US$69.7 M US$167.3 M 

Net Income US$25.6 M US$68.8 M 

Operating 
Cash Flow US$33.9 M US$104.2 M 

Cash (June 30, 2011): US$230.5 MM 

Dividends Paid since 2007: US$40 Million  

Share Buy Backs per NCIB: US$43 Million 

Investment in Canadian companies:  
> USD$35 Million 

No LT Debt; No Hedging 
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Industry Leading Profitability 

§  Lowest cost producer of silver among 
industry peers: cash cost was -$6.12 
per ounce of silver in Q1/FY2012  

§  Highest gross profit margin among 
industry peers: FY2011  75% 

Peer Comparison of Cash Costs 
per oz silver adjusted for by-product credits* 

** Quarter ended March 31, 2011, except Silvercorp June 30, 2011 
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Most recent full year* 

38% 
47% 51% 

67% 75% 
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NYSE: SVM 

Silvercorp Operations & Development Projects 

Ying Mining Camp,                        
Henan Province 

FY2012: ~5.6Moz Ag & 4,000 oz Au 
from four mines 

China  

Canada GC Project, Guangdong 
Province 

 FY2013: ~1.0 Moz Ag,             
FY2014: ~2.0 Moz Ag 

  BYP Project, Hunan 
Province 

FY2012: ~17,000 oz Au 

Silvertip Project, 
British Columbia 

FY2014: ~1 Moz Ag 

Silvercorp Head Office 
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Silver and Gold (at Ag Eq) Production - Actual and Forecast1,2 

Silvertip 
GC 
BYP 
HPG+TLP+LM 

NYSE: SVM 

Estimated Production (Commodity) FY2012 
Silver 5.6 Million oz 
Gold 21,000 oz 
Lead 72.8 Million lbs 
Zinc 17.5 Million lbs 

Silver Production History & Forecast 

1.95 
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1Gold converted to Silver at 50:1 rate 
2 Silvercorp’s fiscal year ends March 31st  
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Reserves & Resources: FY2004 - FY2011 
297.4 

221.3 

199.8 

127.2 

97.2 

43.4 

248.3 

History 
April 2005: Resource defined at Ying 

May 2006: Drilling doubles Ying resources 

September 2007: Resource expansion at 
Ying and addition of HPG mine 

May 2008: Addition of GC project resource 

November 2008: Addition of TLP and LM 
resource 

June 2009:  Updated GC technical report 
increases M&I resources 

February 2010:  Ying resources updated and 
partially converted to P&P reserves; Addition 
of Silvertip resources  

June 2011: Ying, HPG, TLP & LM and 
Silvertip resources updated; Addition of BYP 
resources 

NYSE: SVM 

Reserve & Resource Growth 

* Only Gold was converted to Silver equivalent at a rate of 50:1.  
** Reserves are included in the Resource number 

** 

64.1 

58.7 
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NYSE: SVM 

12 Month Share Price vs. Short Position 

*Short data info provided by Dataexplorer 

Since	  August	  2011	  –	  
Marke4ng	  of	  Anonymous	  
Le:er	  of	  Fraud	  Allega4on	  

June	  2,	  2011	  –	  Muddy	  Waters	  
Report	  on	  Sino	  -‐Forest	  
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NYSE: SVM 

Well Plan and Organized “Short and Distort” 

Over the last two weeks, Silvercorp has been attacked by a group of 
well-organized and well-planned illegal short sellers trying to profit by 
manipulating Silvercorp's share price with false and selective 
statements, fabrications and rumours.  
 
Sept. 1, 2011: an anonymous letter (anonymous letter V1) dated Aug. 29, 2011, 
maliciously alleging a "potential $1.3-billion accounting fraud at Silvercorp.“ was 
forwarded to us 
 
Sept. 13, 2011: a second Alfred Little anonymous allegations against us was 
published on the AlfredLittle.com 
 
Sept. 14, 2011: the anonymous letter V1 writers posted a much shorter and 
tone-downed version on the Chinastockwatch.com (anonymous letter V2) 
 
Sept. 19, 2011: a twisted version of Alfred Little anonymous allegations posted 
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NYSE: SVM 

Who is the Anonymous Writers and Alfred Little? 

Alfred Little and the Anonymous Shorters have not been identified. As such, they 
avoid legal responsibility for the rumours and fabrications that have been 
circulated. 
 
Is there any credibility to the International Financial Research & Analysis Group 
(IFRA), hired by Alfred Little or hedge funds, to fabricate rumours on Silvercorp? 
 
IFRA is an organization with no registration and no address 
 
Anonymous shorters and Alfred Little and others members of the short industry 
are promoting a distorted form of discrimination against companies with 
operations in China.  
 
There is a growing pattern of attacking companies with assets in China with 
manipulative schemes, but the results have been mixed.  
 

8 
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NYSE: SVM 

Short Attack Results have been mixed 

In case of Spreadtrum Communications Inc., Muddy Water shorted Spreadtrum 
first, then issued misleading reports and drove down share price to $9. But they 
were proved wrong as the stock is now at $20.  
 
In case of Harbin Electric Inc., short sellers spread rumours and false 
information and drove down Harbin Electric from $20 (U.S.) to $6 (U.S.). Now, 
Harbin is in the process of completing a going private transaction at $24 per 
share in cash, advised by Goldman Sachs etc. 
 
Other examples include, Deer Consumer Products.  According to DEER’s News 
Release on Sept. 16, 2011, “Alfred Little offered to issue retractions of 
various articles in exchange for Deer dropping its ongoing 
subpoena and discovery efforts in the Superior Court of the state 
of New York." 
 

9 
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Short Attack’s Strategies 

Mix concepts: 
Financial Reporting:  Simply compare public company reports under US GAAP 
or Canadian GAAP with private Chinese subsidiary in China reporting as 
Income Tax-return type of financial Statement at SAIC site 
 
Technical Reporting:  Simply Compare public company reports under the 
requirements and guidance of USA  or Canada to a private subsidiary in China 
reporting under Chinese government’s requirements or no requirement or 
simple statistic data.  For example, in Canada, we report under NI43-101, but in 
China, there is no such a thing. 
 
Fabrication:   
For example, main accusation on us is our Chinese subsidiaries filing on SAIC 
for Calendar 2010 is a loss of US$0.5 million. Our lawyers enquiry finds that the 
calendar 2010 financial statements are not available for any company from 
SAIC, as SAIC has not completed or archived such material yet. 
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Rules and Regulation Silvercorp Follows: 

Technical reporting for mining companies listed in Canada is governed by 
National Instrument 43-101 or NI 43-101. According to NI 43-101.  Only 
(Qualified Person) QP can issue technical results 
 
NI43-101, Standards of Disclosure for Mineral Projects, states in Section 5.2(2), 
"A technical report required to be filed by a producing issuer under paragraph (c) 
of Subsection (1) is not required to be prepared by or under the 
supervision of an independent qualified person."  
 
All Silvercorp’s technical reports Silvercorp have been prepared by 
independent QP 
 
Silvercorp's subsidiaries operate in China as private company , they 
complies with the regulations, requirements and standards of China.   
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Source of Information for Anonymous Shorters and Alfred Little: 

What is the accuracy and reliability of Anonymous Shorters and Alfred 
Little's data?  
 
Alfred Little and Anonymous Shorters claim:  all Chinese Companies’ data 
is not reliable as they are from China, but their own data is also obtained 
from China!   
 
Why their data is more reliable?  Their main data source, IFRA, only has a 
phone number and e-mail, but is not a registered company in Hong Kong 
as it claims on its website.  
 
Are they QP, CPA, CA or Analyst belonging to any professional association 
in China or any country?  
 
What are their credentials to analyze Silvercorp from financial to mining 
and to geological results? 
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Source of Information for Anonymous Shorters and Alfred Little: 

One thing we may give Alfred Little credit:  
 
when The Globe and Mail interviewed one of their authors, Mr. Huang, 
he said that, "We never said in the report that the company was a 
scam, or cooked its books." This directly contradicts the anonymous 
shorters accusation that Silvercorp is an accounting fraud.  
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The Anonymous Letter V1 
Dated: Aug 29 
Rec’d by SVM: Sep 1 

Re: Potential $1.3 Billion Accounting Fraud at 
Silvercorp (NYSE:SVM, TSX:SVM) 
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The Anonymous Letter V1 

Proof Silvercorp, (NYSE: SVM, TSX:SVM.CN) Is Just 
Another China Fraud 
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The TONED-DOWN Version of Anonymous Letter V1 
Dated and Posted 
on Internet: Sep 14 

Ø  No Fraud accusation any more! Why? 

Ø  Paddling away from their original 
positions? 

Ø  Or are they not sure now? 

Our Questions About Silvercorp, (NYSE:SVM, 
TSX:SVM.CN) 



17 

NYSE: SVM 

Differences in Tone – Example #1 SAIC Filings 

Ø  Main Accusation in the Anonymous Letter  V1(PAGE 1) 

Ø  TONE-DOWN Version of Anonymous Letter V1 (PAGE 8) 

“…it appears that 
financial statements 
for Henan Found 
have been 
changed.” 

“This [second report] 
summary data 
appears to match the 
Henan Found revenue 
and financials the 
company disclosed on 
September 2, 2011.” 17 



18 

NYSE: SVM 

Differences in Tone – Example #2 Cash Position 

Ø  Another Major Accusation in the ORIGINAL Anonymous Letter V1 

Ø  TONED-DOWN Version of 1st Anonymous Letter 

“we have no reason to 
dispute the company’s 
statement that it holds 
US$87 million of cash 
outside China.” 

Ø  They obtained their 
source data from 
China but at the 
same time doubting 
every document we 
obtained from 
China. 
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Differences in Tone – Example #3 43-101 Resource Report 

Ø  Another Major Accusation in the ORIGINAL Anonymous Letter V1 

TONE-DOWN Version of Anonymous Letter V1 
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The Globe and Mail – September 14 Article 

“An analyst behind the report said the 
hedge fund was curious about the 
Vancouver-based company’s high grade 
and low cost as compared to its peers. 
 
‘They wanted us to look into this,’ Dino 
Huang, a Shanghai-based analyst with 
International Financial Research & Analysts 
Group (IFRA) said in an interview. He would 
not reveal the identity of the hedge fund, or 
where it’s based.” 

“We never said in the report that the 
company is a scam, or cooked the books,” 
Mr. Huang said. 
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Other Victims Similar to Silvercorp – Spreadtrum Communication Inc. 
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Other Victims Similar to Silvercorp – Harbin Electricity, Inc 


